
Review of the Week

• Main theme driving the FX market: Positive U.S. corporate earnings news helped to overshadow dreary testimony on the U.S. economy by Fed chair

Bernanke. As a result, most risky assets rose this week. The Australian dollar, a currency with the highest yield among developed nations, hit a

2-1/2-month high against the greenback as improved market sentiment spurred risk sentiment. 

• Australian Dollar: As the week rolled out the Aussie went from strength to strength ending the week at 2 ½ month highs against the Greenback with

similar advances against other safer haven currencies. Renewed investor confidence in Equity markets and further expectations of the RBA to hike

interest rates in the coming months has assisted the Aussie bid.&nbsp;&nbsp; 

• U.S. dollar: The dollar turned in an uneven week, losing ground on weak data like a home builder survey that tumbled to a 15-month low in July. The

buck hit a 10-week low against the euro and neared a seven-month low against the yen. However, the buck stabilized around the middle of the week

after a downbeat assessment of the recovery by the Fed chief triggered a flight to safety. 

• Euro: Mostly positive euro zone data contrasted poor indicators out of the U.S., a key factor behind the single currency’s surge early in the week to a

10-week high against the greenback. However, the euro handed back some of its gains as many investors remained sceptical about Europe’s banking

sector despite news that only 7 of the 91 banks tested under stressful conditions came up short. 

Highlights for Next Week

• Australia: A relatively heavy week for the Australian economy data wise one week out from RBA’s decision day will be headlined by CPI figures on

Wednesday. The Aussie will still stay receptive to equity markets globally and feed from positive figures in the States and Europe. 

• United States: The first of three looks at U.S. growth during the second quarter will headline a raft of indicators this week. Investors will also study

reports on the housing market, consumer confidence and a Midwest manufacturing survey. Poor results may pressure the dollar by adding to evidence

of a moderating pace of U.S. recovery. 

• Euro-zone: Investors will parse employment reports from Germany as well as the broader euro zone to gauge how the 16-nation economy is holding

up amid the sovereign debt crisis that continues to grip several of the smaller economies in the bloc like Greece, Portugal and Spain. Market watchers

will also pore over data on euro zone economic sentiment and German consumer price inflation. 

• Britain: With little U.K. economic data to consider this week, sterling currency watchers should turn to equity and commodity market movements for

their cue. A report on British consumer credit for June is due out Thursday. 

Recent Key Releases

Indicator Actual Forecast Previous

EU DE Producer Prices (Y/Y) (Jun) 1.7% 1.1% 0.9%

CA BoC Rate Decision (Jul) 0.75% 0.75% 0.5%

GB Retail Sales (Y/Y) (Jun) 3.1% 2.4% 2.9%(R-)

GB GDP (Y/Y) (2Q A) 1.6% 1.1% -0.2%

CA CPI (Y/Y) (Jun) 1.0% 1.0% 1.4%

Upcoming Key Releases

Date Indicator Forecast Previous

Wednesday 28th US Consumer Confidence (Jul) 51.0 52.9

Wednesday 28th AU CPI (Y/Y) (2Q) 3.4% 2.9%

Thursday 29th EU DE Unemployment Rate s.a. (Jul) 7.6% 7.7%

Friday 30th JP Jobless Rate (Jun) 5.2% 5.2%



Friday 30th US GDP (Annualized) (2Q A) 2.5% 2.7%


